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ORIGIN CAB-09 

INFO OCT-01 EUR-25 ADP-00 CIAE-00 COME-OO DODE-OO EB-11 
INR-10 NSAE-00 RSC-01 FAA-00 L-03 SS-15 H-02 NSC-10 
/087 R 

DRAFTED BY CAB: MR. STOUT: EE 
5/3/73 28-7783 

APPROVED BY EB/ AN: MHSTYLES 
EUR/ WE - MR. BEIGEL 

101831 

R 032217 Z MAY 73 
FM SECSTATE WASHDC 
TO AMEMBASSY PARIS 



LIMITED OFFICIAL USE STATE 084164 

E. 0.11652: N/A 
TAGS: ETRN, FR 

SUBJECT: CIV AIR MINIMUM CHARTER RATES 
REF; PARIS 10599 

EMBASSY REQUESTED RAISE FOLLOWING WITH SGAC: 

A) CAB IS CONCERNED BY SGAC ACTION ESTABLISHING 
MINIMUM TRANSATLANTIC CHARTER RATES, PARTICULARLY BY FRENCH 
INTENTION TO APPLY THESE MINIMUMS TO US- ORIGINATING CHAR- 
TERS WHICH INVOLVE US CITIZENS TRAVELING ROUND TRIP ON US 
AIRLINES. 

B) ESTABLISHMENT OF RATES FOR SERVICES BETWEEN US 
AND FRANCE IS SUBJECT TO APPROVAL BY BOTH GOVERNMENTS. 
THEREFORE. IN ABSENCE CONSULTATION AND PRIOR AGREEMENT, CAB 
DOES NOT CONSIDER ITSELF BOUND BY RATES BASED ON SGAC MINI- 
MUMS, WHICH, LIKE ALL RATES FOR CHARTER SERVICES TO AND 
FROM THE US, MUST BE FILED IN TARIFF FORM WITH CAB. 
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C) IN ADDITION TROUBLESOME POLICY ASPECTS, ECONOMIC 
BASIS FOR SGAC MINIMUM RATES HAS NOT BEEN SET FORTH, NOR 
HAS REASON FOR DIFFERENCE BETWEEN AFFINITY MINIMUMS ON ONE 
HAND AND TGC/ ABC MINIMUMS ON OTHER BEEN MADE CLEAR. 

D) MORE IMPORTANT FOR NEAR TERM IS SGAC HANDLING OF 
CHARTER CONTRACTS ALREADY SIGNED. IN CIRCUMSTANCES, USG 

TAKES VIEW THAT ALL US- ORIGINATING CHARTER CONTRACTS 
SIGNED TO DATE SHOULD BE HONORED. ROGERS 
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